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Strong construction investment in the first halfl of 2019 overcame a weaker investment
performance in the second hall of Lhe year and helped drive demand for aggregales.
However, the impact of COVID-19 has *pulverised” any future predictions on the health of
Italian construction activity and aggregates consumption. Liam McLoughlin reports

fer strong growth inthe first quarter

Wl 0TS, Cha Talian corsbiaclion

el saw a doiaTiliim in O,

followed by & madest racovery in

the thind quartcr (0.2%), thanks in
et e 1o e residiunlial seclon,

Desgiite (his wedk performance i e
secnne] and thisd quarters, an industny suney
published |7 December 2019 by SaMoTer-
Promeicia Outlook cstmalcd that everall
growlh o constreckion investmenls in 2009
averaged 3.7% in taly, due o the strong figunes
for the first three months of the year.

Thits uncven periormance in the
cossArue Lion sechon haed orealed an uncerlain
aalook for the italian aggregates and quarrying
industry: even before the 2000 COVID-19
pandemic led to the govemment ordering the
anline couniey Dsing ploced wnder quaranting
on March 9

Data from Ialy's offictal statistics body
Istat found that the quarrying and mining
ity perfonmied e worst ol of 16 induslry
subs-sectors m 2015, amidst an overall 4 95
year-om-year Gll in industrial ot

The latest apgregates production data
availabie from Eunopoal aggrogales associalion |
the UERG shows ltaly as being among the theee
loweest couintries in Furope in terms of lonnes

per capita [0 with less than 32/c In 2017, Raly

wearna Agg Buniiness com

was predicied to show an Increase in tonnage

| w2018 of Eod 1%

Thie il quastying seclor has a kage

Lo bl UEPG, Thie biggest product ks cnasbed
o (0 il bonines prodisced in 2007,

i fadlawed by sand and gravel 68 million tonnes)

and recycled aggregates (four milion larmes)
iving @ botal overall production of 160 milen

b loniwes @ year, the seventh larges) Bgune aimong
¢ the UEFG's 3% member countries

Cnl:lin[:;md screening attachment

+ manulacturer MB Crusher says (L socs.

- opporiuniles for ils producls in Ilasly arismg

i from the need fo make the moest of all available
+ material which has prompied astute: quary

| operators Lo use also the wasic maserial which
i o was simply pied up, Uirown away or seid
¢ for waste disposal

One apeTator is usmg an ME Crusher

i BFI35.6 bucket, fitted to.a Hyundal Robex 500

LC-7 excavatorn, o necycle malerial al a marlhe
. quanry in Carrara. Previously vwaste rom the

; site was senk to.a lanpe recycling centre which

i Incumed high transportation and disposal

costs The operalor was nol allowed Lo use

i mobile or fixed cnshers at the gquarmy so they
! started using the AF135 8 to cnsh the material

directly on-site. The crushed material is used for

ABRCVE A Hyundsl Robex 550 LC-7 ewcavator Mied

- wihan MB Crusher BFLIS.B bucket i used bo
i recycle matenial at @ marble quarsy in Carrara

amalint of generally small operatom with 1,10
| producers and 2,800 extraction sites, acconing

malnlenance of B quasty and alhicr projucts
il Al ajiaity sebe,

The company adds: “Our cnisher and
screening buckets can process all extracted
maberial, In ceder 1o render (L re-usable dirccily
wri-sile. The precision of production alkoss
for materals which wene previously destined
salely far disposal to be processed in calibrated
beatches, which can be re-sold of re-used
am-sile, Uhus kaving U mineral balsewe of e
quarry unalbered *

Vemnafiers, oeganizer of the SaMoTer
carthmoving and building machinery
everil, said ils December 201% consbruction
market data for Raly points o conbneing
inderinyestment fnllowing the 2008- 2009
giobal inancial crists.

T Ialian consdrsclion eguipment
sector - which & the fourth biggest in Europe
ard accmmts for 7% of sales in the: region
behind Germany, France and the UK - had a
relabively strong 201 9 compared with other
southemn Ewopean nations such o= Spaen,
acconding tn data from domestic comsnaction

equipment assactation UNACEA. Construction
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¥ cquipment sales were up by 16% on 2018, with -

eathmeying equipment sales incnessing by

obsolete feet and ncertives laws according o
UNACEA, which says the Lalian constrsction

equipmient maiked i ab 50% of te recond levels )
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Ialy showed growth in consmuchon
cquipmcd sales in all four quaners of 2019,
wcenrding Lo dats (o Eurcpean corstruction
equipment association CECE, with three of
the quariers seeng double-dign year-on-year
perentage increases.

“The Lalian construction eguepment
ksl was stable llﬂL‘j_"m*‘l‘.l
Sehastien Popp, sevretary of CFCF's staristical
commission. “Growth in aly was abowse the
Ewrupean average”

CECE's N0 anmual economic repor,
erimpleted hefone the ratorwide quarmnmne
wias introduced in Maly, predicied that the
Mallan construction secior would grow by
2 1% i 2020, However, CECE said during the
anline lunch of the report that the cnset off
CONVID- 19 will "pulventse any prodichons”
Popp conumented on the current bindscape:
“Siluations change on a daily basis, so any
forecasis rovwe winild not e reliable a2 all =

overall investments in the [Ralian
construclion seclor came bo more han
13500 i 2018, scconling Lo eslimales by Ue
SabdiTer- Promeieis Cutlonk, and it esismates 2
further increase of 3.9% for 2009, worth armmed
ol €4, 500

Festcriiad Dusiding was sustaired by
inyesimenis o upgrade the housing sock, n
associaticn with ferovation requirements and
bencits arlsing from tax Incentives. Now homes
played @ ks imporkant robe, given e 0099% LI
in building permils in the first quarter of 2019

The real estate market posted a posithee
trend with transactions on the residential
el incruisiig ol gl rale 5% 0 O
Phird gjusarier of 2005 thean i O

The trende were more diversified in the

non-reskdential market. The ferbary commercial

segrenl saw strong growih 1+7 4% compared
Ly prrevionis gjisariers), but the negative et

comtimied in the prodiaction secior with a fall
of 09% in Q. Despite this context of general

recovery in ransactions, house prices have not |

el complelely slabilised ars aulually posted
a fimther slight dowmwand trend in the second
quarter (-0.25), espectally for existing homes,
comparcd o an Increase in the new housing
seyrmenl

The public works market conrmed the:

monihs of 2009 siw 0 Inceoaic of 4. 7% in
the Pl of levaders pubinted snd cven
mare significant growth (75 8 n the valae of
endeTL.

T impact of the COVID- 1% pandomic on
the coumilsy has lod b Raly o o beang one
of only theer Fusnpean nalar b have das
devan wirnmily all conmnacTion scTVEY (eith
Spain and Luncmiaoug boing the othors. Prime
Mirssier Gunapps Cunte she nsuod a doyter
on March 20 ondering the snmedute clouse
of ol manlaTorng ATivinss in Esly a1
measun 1o Bght the specad of COVED-19
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1 bwige, imitially 10 16-30 May and now Lo 21-25
Octobes

The irtermational consmction agquipement

© rrade tmir ARG BS conlncated cveRls BHUPER
;i o indrastractuec show Asphallica

+ el e prenasd exubaiton cofderening ILCX

+ Southern Furope) Lake place svery thiee years
! oun the Vieronafiere site i Verona, northem italy

Thcse cvenils will now be held slongside

| ObonOul, the eneryy, fued and mobility

srivices trade (as sobedisled for 2129 October
Ccvanmi Manbowvand, OFO of Viernmafene

¢ cosmamienicd. W continue Lo monior the

| senanio, bogelher with te sbeering comensiloe
. Evuving companies, pariners and asociationy
. mich s Unacea and Steb which co.oranises
i Asphalica with us

“The e posiponement agrovd upon (s

* oomsexpaenilly the el ol teal time lslening o
* the market and carefil assesments We ook

| iro account the nood o crisure salcty in health
Lo and salvguand e important ivvesbments
: plarmed by corpanics laking . This aniky of
¢ inlent with stakeholders once again highlights
¢ the sector's confidence in the capacity of the

adc lair sysicm o sapport il and be & ool
o relaanching the secior, even in times of
greal crisis siach as those we are currenthy

Thic organiscrs sald the Sotober daics arc

; work neexds of the reference supply chains,

positive trend seen smoe 2017 the st nine + im March and which has now heen rescheduled  + which ane comoentrased in summer
SUERG-Agae-Production-2017
UEPG Stats | Total Mumbes [ Lre B piied Bl Manitsctesd  Total
o Producars Exfwe rom Seim AsrTera Agrraric o ek Aguneaein Freducion
compenianl G and P
(mnillicans tonnes]
AM nm 800 &5 n L] L] L] L] 160
ulmmm
March/Apeil 2070 ‘A B . com
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